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Abstract

Internal audit is a set of accounting and administrative
elements, which in turn differ from one economic unit to
another, especially if it concerns banking and financial
institutions, which are considered the artery of economic
activity because they play an important role in mobilizing
savings and providing the necessary support for
iInvestment projects, which requires an effective internal
review system. And Salem covers various administrative,
accounting and financial aspects to ensure the stability of
the banking system in particular and the economic system

in general.

The emergence of the Industrial Revolution had a great

impact on economic activities in terms of their organization
and functioning, so that this is evident through the
separation of ownership, unlike what was previously the
case. Consequently, the owner no longer has any income in
the institution in terms of its management and control. So
as to make him not look directly and adequately on the real
reality of the institution, and from it it became necessary to
have another neutral third party as an evident medium and
between the institution through which the dealers are
informed of the status of the institution and at the same

time provide advice to management in order to correct




errors and manipulations that may occur and this is

through review .

These transformations had direct impacts on the economic
environment, as they touched institutions that became
distinguished by their large size, complexity of functions
and intertwining, and this led to interest in the internal audit
system due to its important role in preserving the assets of

banks and improving their performance.

Yemen was one of the developing countries that suffer in its
banking system the same decreases, obstacles and
problems, and by virtue of the importance of reforming the

banking system and the role that it can play in the transition

from a centralized economy to a market economy, and in

light of more openness and higher independence,
Resolution No. (5) of 2010 To re-establish and activate the
internal audit in Yemen, and the Council of Ministers
decided Resolution No. 119 of 2012 as an alternative to the

internal audit procedures in Yemen.
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